BIRMINGHAM CITY COUNCIL
SUMMARY ACCOUNTS 2004-05
Introduction
These summary accounts present a summary of the main areas of the full, independently
audited accounts. The City Council takes its responsibilities for the stewardship of public
money very seriously and sees the production of summary accounts as a means of
enhancing its accountability to the people of Birmingham. Your views on this document
are welcomed and should be sent to Peter Bateman, Corporate Accountant at Room 315,
Council House, Victoria Square, Birmingham B1 1AB. Alternatively you may telephone
Peter on 0121 464 8441 or e-mail him. Peter_Bateman@birmingham.gov.uk
Please contact Peter if you require a copy of the full accounts.
Financial Review
Financial Performance
The Council made a small surplus in 2004-05 meaning that £3.5 million could be added
to balances which now stand at £25.6 million. In addition to this the Council holds £78.4
million earmarked for specific purposes.
Council Housing
The Council operates a separate account for Council Housing known as the Housing
Revenue Account (HRA). The main sources of income to this account are council house
rents, housing benefit and a subsidy paid by central government. The council is not
allowed to use the Council Tax to subsidise council house rents, nor may a surplus on the
HRA be used to reduce the Council Tax. The HRA made a surplus of £5.8 million and
this is available to spend on improving council housing.
Capital Expenditure
Expenditure on fixed assets, such as the building of new schools, major refurbishments of
existing buildings and road improvements, from which the City Council and its residents
will derive a benefit over several years is called capital expenditure and accounted for
separately from the day to day expenditure known as revenue expenditure. Capital
expenditure in 2004-05 totalled £268.7 million.

Cost of Services – the Revenue Account
This statement shows what the Council spent on service provision and where the money
came from.
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Cash Flow
The totals of receipts and payments during the year.

Housing Revenue Account

The Council owned 70,435 dwellings at the end of the financial year, 34,733 flats and
35,702 houses and bungalows. The number of dwellings at the start of the year was
73,036. The reduction was due to sales and demolitions.
Council Tax

Balance Sheet
What the Council owns and is owed.

Capital Expenditure

